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Mileage deduction: 
The IRS has raised the business mileage deduction rate from 50.5¢ to 58.5¢ per mile, for business miles driven beginning July 1, 2008. 
 
Missed the 2007 Tax Return Deadline for your Stimulus check?
For most taxpayers, missing the deadline won't mean forfeiting the rebate. The payment is actually an advance on a credit that was created for 2008 tax returns. To get the money into the hands of Americans right away, Congress ordered the IRS to compute the payment based on 2007 tax returns. If you don't file for 2007 by October 15, you'll be allowed to claim the credit on the 2008 return you file next spring. In most cases, a rebate delayed will not become a rebate denied.
 
Larger Personal Exemptions. 

For 2008, each personal exemption you can claim is worth $3,500, up by $100 from 2007  

 

First-Time Homebuyers Credit 
This new credit applies to all home purchased between April 8, 2008 and July 1, 2009. The maximum credit is $7,500 or 10 of the purchase price. But, the credit must be paid back over a period of 15 years in equal installments. So, this credit is really an interest free loan from the government.

Limits on Capital Losses 
In general, the amount of capital loss you may deduct from your tax return is limited to $3,000 a year, with the remaining losses carrying forward until they are used up
 

Inventory Tracking 
It is important to periodically take a count of your on hand inventory in order to accurately determine your profit. Your inventory directly correlates to your Cost of Goods Sold, which partially determines your net business income.
 
Section 179 
Section 179 of the tax code allows you to effectively expense items purchased for a business so long you have income in excess of the amount expensed. What this really means is that so long as you have profit in your business you can deduct the full out of any equipment or furniture purchased for your business during the year. There are some restrictions as to the amount that can be. 

 

Contributing Cash to Your Corporation 
If you have a corporation, there are two ways to put money into your company: through a capital contribution or through a loan to the company. It is important to document what sort of transaction is taking place, contact a professional for help.
Do Not Ignore Tax Notices 
In general, people don't like dealing with tax issues. Many people get notices from the IRS or their state and just file them away without reading them. This is dangerous and can lead to some very bad situations.  Contact a professional for help. 

 

Business or Hobby? 
Lately, the IRS has been looking very closely to see if an operation is a business or a hobby. If you have a business you can take losses associated with it as a deduction on your tax return. However, hobbies are not allowed to deduct losses 

Corporate Shareholder Salary 
If you have a corporation with a profit that you provide services to, you must take a reasonable salary. This has become a major issue with the IRS in recent years, as people have been avoiding paying payroll taxes on their earnings. If you don't take a reasonable salary you risk audit, which will result in you paying the taxes and having a huge headache IRS too. 
The Importance of Filing By the Deadline 
Many people put off their taxes until the last possible moment. But even worse are those whom don't file at all. Penalties are partly based on the date the return was filed, so often the longer you wait the more you will have to pay. You even risk possibly loosing your refund if you wait too long. So, be sure you file by the deadline to minimize cost to you, or if getting a refund, to make sure you get your money back. 
The Danger of Not Filing 
Many people would rather do almost anything than deal with their taxes. However, this cannot only get you in trouble, it can cost you money too. If you have a refund coming to you but don't file the return you may loose that refund. You must file the return within three years of the original due date in order to get any money back. After that, the IRS gets to pocket your refund. So, keep on top of your filings. 

 

Tax Deductions For Job Seekers

When you're job searching, it's important to keep track of your expenses, because these costs may be a tax deduction when you file your income taxes. There are some restrictions as to what you can deduct and you have to itemize in order to get any benefit 
